BIG 5 FAISE BAY MUNIC IPAUTY 


ANNUAL HNANC lAL SIAlEMEmS PORIHE YEAR ENDED 30 J UNE 2011 
lABlEOFCONlEmS 


^ge 

General Information 2 

Accounting Officer's Approval 3 

Statement of Financial Position 4 

Statement of Financial Perfo mane e 5 

Statement of changes in Net assets 6 

Cash Flow Statement 7 

Accounting Policies 8-18 

Notesto the Annual Financial Statements 19-29 

Appendix A: Ana lysis of Property, Plant and Equipment 30-31 

Appendix B : Segmental Analysisof Property, Plant and Equipment 32 

Appendix C : Segmental Analysisof Financial Performance 33 



The Big 5 False Bay Municipality 


Big 5 False Bay Municipality 

Annual Financial Statements for the year ended 30 June 2011 

General Information 


Mayoral Committee 

Mayor 

Councilors 

CC Gumede 

ZM Mokeona 

MS Msane 

NH Zikhali 

CT Khumalo 

FZ Zulu 

N Thethwayo 

Grading of local municipality 

Low Capacity Municipality 

Accounting Officer 

MA Mngadi 

Auditors 

The Auditor-General 
Private Bag X9034 

PIETERMARITZBURG 

3200 

Lawyers 

Duvenage Incorporated 
Old Main Road 

Hluhluwe 

3960 

Chief Financial Officer 

MSI Mkhwanazi 

Business address 

163 Zebra Street 

Hluhluwe 

3960 

Postal address 

P. 0. Box 89 

Hluhluwe 

3960 

Bankers 

First National Bank of SA 


Page 2 


Big 5 False Bay Municipality 


The Accounting Officer is required by the Municipal Finance Management Act (Act 56 of 2 
maintain adequate accounting recordsand is responsible forcontent and integrity of the 
financial statements and related financial information included in this report. It is the respo 
of the Accounting Officerto ensure that financial statements fairly represent the state of a 
the municipality as at the end of the financial yea rand the results of its operations and caj 
forthe yearended. The external auditorsare engaged to expressan independent opinion 
annual financial statements and was given unrestricted access to all financial recordsand i 
data. 

The annual financial statements have been prepared in accordance with Standardsof Ge 
Recognized Accounting Practices (GITAP). 

The annual financial statements are based upon appropriate accounting policies cons 
applied and supported by reasonable and prudent judgmentand estimates. 

The accounting officer acknowledges that he is ultimately responsible forthe system of i 
and financial contros established by the municipality and places considerable importar 
maintaining a strong control environment. To enable the accounting officer to meet 
responsibilities, the accounting officer sets standards for interna I control aimed at reducing 
of error or deficit in a cost effective manner. The standards include the proper delega 
responsibilities within a clearly defined framework, effective accounting procedure 
adequate segregation of duties to ensure an acceptable level of risk. These contn 
monitored throughout the municipality and all employees are required to maintain the 
ethical standards in ensuring the municipality's business is conducted in a manner tha 
reasonable circumstances isabove reproach. The focus of risk management in the municii 
the identification, assessment, management and monitoring of all known forms of riskacr 
municipality. While operating risk cannot be fully eliminated, the municipality endeavr 
minimize it by ensuring that appropriate infrastructure, controls, systems and ethical behav 
applied and managed within predetemined proceduresand constraints. 


The annual financial statements set out on pages 4 to 29 which have 

prepared on the going concern basis, were approved by the accounting officer on 31 
2011 and were signed on its behalf by: 


Mr. M A Mngadi 31 August 2011 

Municipal Manager 
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BIG SfV^lSBAY MUNICIPAUIY 


RESIAIH) 

2010 

R 


SIAlEMBVrrOF HNANCIAL POSHION AT30 J UNE 2011 


2011 

Note R 


ASSETS 

NON- C URRENTASSETS 47 269 170 40 170 566 


Property, Plant and Equipment 

18 

47 080 749 


39 920 073 

Intangible Assets 

19 

188 420 


250493 


CURRBVrT ASSETS 6 793 504 6 929 655 


Trade and Other Receivables 

3 

3 874 235 


2 855 698 

VAT Receivables 

4 

993 348 


9844 

Cashand Cash Equivalents 

1 

1 251 166 


3 425 269 

Short Term Investments 

2 

674 754 


638 844 


TOTAL ASSETS 54 062 673 47 100 221 


NETASSETS AND UABIUTIES 


NET ASSETS 

Accumulated Surplus 


41 303 356 
41 303 356 


36 644 575 
36 644 575 


CURRBXTUABILniES 

Provisions 

UnspentConditional Grantand Receipts 
Accounts Payable 


12 759 317 10455 646 


21 

1749 568 


1500898 

22 

1803176 


2 779156 

20 

9 206 573 


6 175 593 


TOTAL UABUJTIES 


12759317 10455646 


NETASSETS AND UABIUTIES 


54 062 673 


47 100 221 
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BIG 5 FAISE BAY MUNICIPAIJIY 

SIAIEMEISTTOF HNANC lAL PERFORMANC E 

FORIHE YEAR ENDED 30 J UNE 2011 


Note 





2011 

2010 



R 

R 

RE\/ENUE 




Property Rates 

5 

3 957 330 

3 068478 

Rates Penalties 

9 

691 334 

143 342 

Service Charges 

6 

1237 384 

1218465 

Rental of facilities and Equipment 

7 

148 626 

162 816 

Interest Earned - External Investments 

8 

192 246 

284 059 

Fines 


28 808 

4158 

Government Grants & Subsidies 

10 

21 201 821 

19 460 238 

Other 


45 202 

41171 

Land Sales 


807 018 

484 504 

lOIAL REVENUE 


28 309 769 

24 867 230 

EXPENDnURE 




Employee Related Costs 

11 

6 752 925 

6 333 373 

Remuneration of Councillors 

12 

1 372 874 

1543 562 

Depreciation 

13 

1841842 

1032 414 

General Expenses 

15 

9800402 

4702 785 

Repairsand Maintenance 


170 399 

158 837 

Finance Costs 

14 

102 977 

69 693 

Contracted Services 


790 325 

2 170 241 

Grant Expenditure 


2 819 244 

3 133 327 

Iblal Expendituie 


23 650 988 

19144 231 

NetSuiplus^ (Dificit) 


4658 781 

5 722 999 
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HG 5 RAISEBAY MUNICIPAIJIY 


SIAIEMEISTTOF C HANG ES IN NETASSEIS PORIHE YEAR ENDED J UNE 2011 



Notes 

Accumulated 

Surplus 

1btal 

Balance at IJ uly 2009 

Change in accounting policy 


10 031 525 

18 246 161 

10 031 525 

18 246 161 

Restated Balance at 1 J uly 2009 


28 277 686 

28 277 686 

Surplus/(deficit) forthe year 

Correction of error/ VATwrite off 

Correction of an error 

17 

5 722 999 

483 873 

2 160 017 

5 722 999 

483 873 

2 160 017 

Restated Balance atlj uly 2010 


36 644 575 

36644 575 

Surplus/(deficit) forthe year 


4 658 781 

4 658 781 

Balance asat30June 2011 


41303 356 

41303 356 
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CASH HOW SIAlEMEm'POR'IHE YEAR ENDS 30 J UNE 2011 


CASH HOW FROM OPB^UNG ACUVniES 

Cash receipts fram ratepayers, government grants and other 
Cash paid to supplietsand employees 
Cash generated from operations 

Interest received 
Interest paid 
Deprecia tion 

Metcash flows from operating activities 

CASH HOVifi mOM INVESflNG ACUVmES 

Purchase of property, plant and equipment 

Metcash flows from investing activities 

CASH HOVifi mOM HMAMCIMG ACUVIHES 

(lncrease)/Decrease in investments 

Met cash flows from financing activities 

METIMC REASE IM CASH AMD CASH EQUIVAIBSHS 

Cash and cash equivaientsatthe beginning ofthe year 
Cash and cash equivaientsatthe end ofthe year 


2011 

R 

2010 

R 

28 275 497 
(21 523 784 ) 

45 532 291 
(18 731 093 ) 

6 751 713 

26 801 198 

192 246 
(102 977 ) 

284 059 
(69 693 ) 

6840 9a3 

27 015 564 

(8 979 176 ) 

(26 917 796 ) 

(8 979 176) 

(26 917 796) 

(35 910 ) 

2 017 751 

(35 910) 

2 017 751 



(2 174 103) 

2 115 519 



3 425 269 

1 251 166 

1 309 751 

3 425 269 

2 174 103 

(2 115 518) 
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CASH AND CASH EQUVALB^ 


1 Cash and cash equivalentsconsistof the following: 


Cash on hand (Pettycash) 

2 000 

345 

FNB- Hluhluwe: 62022340385 (Main Bank Account) 

222 913 

482 389 

FNB- Hluhluwe : 62214360068 (Call Account) 

579 524 

1 534 671 

FNB- Hluhluwe: 62075347396 (Call Account) 

3 585 

12 267 

FNB- Hluhluwe: 62191984949 (Housing Development Fund) 

443 144 

1 395 596 





1 251 166 

3 425 26S 

2 Short lenT) Investments 





ABSA - Pubsec Kzn: 9109586760 



624 583 

608 295 

Fiist National Bank- Hluhluwe: 62174958276 



30 549 

30 549 

C a II Ac CO unt FNB 62196695533 



19 622 




= 

674 754 

638 844 

3 1RADE AND OlHHl REC BVABLES 





C 0 nsu me r De b to rs 



5 652 092 

3 840 147 

De b to rs Pre p a yments 



51 706 

87 520 

Housing Debtors 



0 

0 

Sundry Debtors 



37 527 

7 563 




5 741325 

3 935 230 

Less Provision forBad debt 



1 867 090 

1 079 532 

lota 1 c urrent debtors 



3 874 235 

2 855 698 

Summary of Debtors by C ustomer C lassrfic 

Consumers & 

Agriculture & 

National and 



Place of worship 

Commercial 

novincial 

Ibtal 




Government 


as at 30 June 2011 





Current (0 - 30 days) 

180 571 

245 390 

45560 

471 522 

31 - 60 Days 

153 170 

198 633 

83766 

435 569 

61 - 90 Days 

135 050 

158 506 

-200742 

92 814 

91-120 Days 

140 551 

145 951 

-80114 

206 388 

121- 150 Days 

136 986 

136 414 

42149 

315 549 

151- 180 Days 

133 374 

118 538 

46873 

298 785 

-1-181 Da ys 

1 904 509 

1 312 748 

614209 

3 831 466 

Sub-total 

2 784 211 

2 31618G 

551703 

5 652 093 

Less: Provision fordoubtful debts 

1867 09C 

- 

- 

1867 090 

Ibtal debtors by cuslomerclassrfication 

917121 

2 31618G 

551703 

3 785 003 

Reconciliation ofdoubtfull debt provisior 





Balance atthe begining of the year 



1 079 532 

1 474 698 

Contribution to provision 



787 558 

0 

Doubtfull debtswritten off against privision 





Reversal of the Provision 




-395 166 

Balance atthe end of the yeai 


- 

1867 090 

1079 532 

4 VATReceivables 



993 348 

9844 

VATis payable on tt^e receipts basis VATispaid over to 





SARS only once payment is received from debtors 





5 PROPB7IY RAIES 





Property Rates 



3 957 330 

3 068 478 

Ibtal property rates 


- 

3 957 330 

3 068 478 

6 SERVICE CHARGES 


- 

1 237 384 

1 218 465 

7 RBnALOFFACIiniESANDEQUIPMBfl 



148 626 

162 816 


l^ge 19 



8 irfTERESTEARNB)- EXlERNALINVESTMEmS 192 246 284 059 


9 RA1E5PENAL1IES 

691 334 

143 342 

10 GOVERNMETlTGRAmSAND SUBSIDIES 



Equitable Shane 

9 746 782 

7 722 652 

MAP 


392 531 

FMG 

1 086 019 

1 860 276 

MIG 

6 213 210 

6 111 747 

MSIG 

640 498 

938 326 

Sportsand Recreation 

1 847 208 

981 836 

Gijima 


241 274 

C 0 rrid 0 r De ve lo p me nt 

740 044 

1 211 595 

Treasury 1% 

380 095 


Library Grant 

547 965 



21 201 821 

19 460 238 

See more details in note 23 



11 EMPLOYEE RELA1H3 costs 



Salariesand Wages 

5 157 522 

4 482 416 

ContributionsforUlF, pensionsand medical aids 

580 828 

505 004 

Travel, motorcar, accommodation, subsistence and otherallowances 

624 272 

775 483 

Overtime payments 

161 644 

319 190 

Bonus 

228 660 

251 281 

Iblal Employee Related Costs 

6 752 925 

6 333 373 


iiection 57 Employeesmmuneratlon 
included in Employee related costsRefer 
to Note 11.1 formore details 


11.1 Section 57 Remuneration 


Remuneration of the Municipal Manager 



Annual Remuneration 

560 198 

525 145 

Performance- and otherbonuses 


44 755 

Travel, motorcar, accommodation, subsistence and otherallowances 

131 774 

98 620 

Contributionsto UIF, Medical and Pension Funds 

2 995 

2 995 


Iblal 

694 967 

671 515 

Remuneration ofthe Chief Finance Officer 

Annual Remuneration 

518 747 

543 568 

Performance- and otherbonuses 

Travel, motorcar, accommodation, subsistence and acting allowance 

111 732 

111447 

Contributionsto UIF, Medical and Pension Funds 

35 399 

35 399 

Total 

665 879 

690 414 

Remuneration formanager:Planning Services 

Annual Remuneration 

518 747 

486 326 

Performance- and otherbonuses 

Travel, motorcar, accommodation, subsistence and otherallowances 

66 000 

40 412 
66 000 

Contributionsto UIF, Medical and Pension Funds 

2 995 

2 995 

Iblal 

587 742 

595 733 
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Remuneration fbrmanager:CorpoiatB Services 


Annual Remuneration 

Performance- and otherbonuses 

566 747 

357 662 
40 879 

Travel, motorcar, accommodation, subsistence and otherallowances 
Contributionsto UIF, Medical and Pension Funds 

56 397 

173 821 

Total 

623144 

572 362 

RBWIUNERAHON OF COUNC lUDRS 

Executive Mayor 



Deputy Executive Mayor 



Speaker 



Executive Committee Members 



Councillors 

838 324 

778 330 

Councillors’ pension and medical aid contributions 

129 967 

115 609 

Councillors' allowa nces 

404 584 

649 623 

Total Councillois' Remuneratior 

In-ldrKi Benefits 

me Executive Mayorisprovioed witn an 
office and secretarial support at the cost 
of the Council. 

Employee Benefits 

1372 874 

1543 562 

The Municipal employees belong to NatalJ oint Municipal Pension Fund and Municipal Council Pension 
Fund, contributed amountsare paid overto the fund 

13 DEPRECIATION 

Property, plant and equipment 

1 768 377 

941 673 

Intangible assets 

73 465 

90 741 

Iota 1 Deprec lation a rxl Amortisation 

1841842 

1032 414 


14 HNANCE COSTS 

102 977 

69 693 

15 G BJERAL EXPENSES 



Included in general expensesare the following:- 



AudItCommittee 

71 805 

0 

Membership fees 

1450 

13 688 

Audit fees 

1 522 180 

490 091 

Bankcharges 

26 712 

23 382 

Property Rates 

91 367 

0 

Bursaries 

279 755 

315 205 

Council support 

14 008 

0 

Water and Electricity 

283 595 

214 303 

Enterta inment 

84 264 

290 641 

Equipment and tools 

9 582 

0 

Eventsand Social Projects 

792 826 

0 

Fuel and oil 

339 399 

201 523 

Housing Survey 

51 540 

0 

Insurance 

79 968 

85 738 

Legal expenses 

268 449 

60 597 

Group Life 

161 825 

0 

Licence fees- vehicles 

11 790 

25 372 

General 

1 648 

59 469 

Rental of office equipment 

460 810 

875 112 

Postage & Telephone cost 

447 324 

227 234 

Povert Alleviation 

51 886 

0 

Printing and stationery 

226 786 

149 085 

Public ity 

135 190 

54 341 

Sportand Recreation 

4 338 

0 

Security 

302 342 

628 536 

UniformsSi overalls 

63 320 

28 994 

Bad Debts 

787 558 

0 

Upliftement Programme 

705 985 

0 

Disaster Management 

914 296 


Vehicle lease 

633 187 

619 450 

PlotterMaps 

1 850 

0 

Leave Expense 

213 964 

340 023 

StaffTraining 

609 995 

0 

IT Upgrade 

108 275 

0 

Inseivice Training 

2 400 

0 

Losson sale of asset 

38 733 

0 

Other 




9 800 402 

4 702 785 
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16 CASH G ENERA1ED FROM OPERAHONS 


Cash Receipts Irom F^te Payers 
Govemmentand other 


Sale of Goodsand Services 

5 886 048 

4 430 285 

Grants Received 

21 201 821 

19 744 297 

Interest Received 

-192 246 

-284 059 

OtherReceipts 

1 221 900 

692 649 

Correction of error 

2 160 017 

18 246 161 

VATWritte off 

0 

483 873 

(lncrease)/Decrease in debtors 

-1 018 538 

1 339 062 

(lncrease)/Decrease in VATReceivable 

-983 505 

856 152 

(lncrease)/Decrease in long term debtors 

0 

23 871 


0 


Ibtal Cash Receipts from Rate Flyers 

Govemmentand other 

28 275 497 

45 532 291 

Cash paid to suppliersand employees 

Employee Cost 

8 125 799 

7 876 935 

OtherPayments 

15 525 189 

11 267 296 

Interest Pa id 

-102 977 

-69 693 

Losson Sale of Assets 

-38 733 


Depreciation 

-1 841 842 

-1 032 414 

lncrease/(Decrease) in Provisions 

-248 670 

-1 114 787 

lncrease/(Decrease) in conditional grants 

3 135 997 

908 630 

lnctease/(Decrease) in trade payables 

-3 030 980 

895 126 

Total Cash F^id to suppliersarxl employees 

21 523 784 

18 731 093 

Cash Generated from operations 

6 751 713 

26 801 198 


Reconciliation of Net Surplus to Cashflow Generated from operation* 


Net Surplusforthe year 

4658 781 

5 722 999 

Adjustment for 

2 092 931 

21 078 198 

Deprecia tion 

1 841 840 

1 032 414 

Interest paid 

102 977 

69 693 

Losson Sale of Assets 

38 733 


Interest earned 

(192 246) 

(284 059) 

correction of prior error 

2 160 017 

18 246 161 

VATWritte off 

0 

483 873 

(lncrease)/Decrease in debtors 

-1 018 538 

1 339 062 

(lncrease)/Decrease in VATReceivable 

-983 505 

856 152 

Oncrease)/Decrease in long term debtors 

0 

23 871 

lncrease/(Decrease) in Provisions 

248 670 

1 114 787 

lncrease/(Decrease) in conditional grants 

-3 135 997 

-908 630 

lncrease/(Decrease) in trade payables 

3 030 980 

-895 126 


Cash generated from operations 6 751 713 47 879 395 


17 CORRECHON OF H^R 

uunng me yearenaea juj une zuuy ana 

previous years, Unspent conditional grants 
and revenue were incorrectly 
recognised: - 

The comparative amount has been restated as follows: 

Mig income 
FMG Income 
MSIG Income 
Othercorrection 

Netefliecton surplus (defic it) tbrthe year 


1893173 0 

115131 0 

133176 0 

18537 0 

2160017 


Net effect on Statement of Rnancial Position 

Unspentconditional grants - 2 141480 

OtherReceivables (32 228) 

OtherPayables 50 765 


Netefliecton Accumulated surplus opening balance 2 160 017 
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BASSOFACCOUmiNG 


1.1 BASIS OF PRESEmAHON 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified otherwise. These annual financial statements have been prepared in 
accordance with the Generally Recognised Accounting Practice (GRAP) issued by the Accounting Standards Board in 
accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003). 


These standardsare summarised asfollows: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statement 

GRAP 3 

Accounting Policies , Changesin Accounting Estimatesand Errors 

GRAP 4 

The Effects of Changesin Foreign Exchange Rates 

GRAP 5 

Borrowing Costs 

GRAP 6 

Consolidated and Separate Financial Statements 

GRAP 7 

Investments in Associates 

GRAP 8 

Investments in J oint Ventures 

GRAP 9 

Revenue from Exchange Transactions 

GRAP 10 

Financial Reporting in Flyperinflationary Economies 

GRAP 11 

Construction Contracts 

GRAP 12 

Inventories 

GRAP 13 

Leases 

GRAP 14 

Events After the Reporting Date 

GRAP 16 

Investment Properties 

GRAP 17 

Property, Plant and Equipment 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets 

GRAP 100 

Non-current Assets Field forSaleand Discontinued Operations 

GRAP 101 

Agriculture 

GRAP 102 

Intangible Assets 


Accounting policies for material transactions, events or conditions not covered by the above GRAP Standards have 
been developed in accordance with paragraph 7,11 and 12 of GRAP 3.These accounting policies and the applicable 
disclosures have been based on the South African Statements of Generally Accepted Accounting Practices (SA GAAP) 
including any interpretations of such Statements issued by the Accounting PracticesBoard. 

The Accounting Standards Board has set transitional provisions for individual standards of GRAP as set out in Directive 4 
issued in March 2009. Details of the transitional provisions applicable to the municipality have been provided in the 
notesto the annual financial statements. 

A summary of the significant accounting policies which have been consistently applied except where transitional 
provisions has been granted are disclosed below asperDirective 4. 
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BIG 5 FALSE BAY MUNIC IRAinY MUNIC IPAinY 


ACCOUmiNG POUCIES 
fbrtlie yearended 30 J une 2011 


1.2 PRESBmUON CURRBJCY 

These annual financial statements ate presented in South African Rand, which is the functional currency of the 
municipality. 

1.3 GOING CONCBIN ASSUMPnON 

These annual financial statements have been prepared on a going concern basis. 

1.4 SIANDARDSy AMBJDMEN1S10 SIANDARD5 AND INIbKPKEIAHONS ISSUED BUrNOTYETBFEClIVE 

The following GRAP standards have been Issued butate not yet effective and have notbeen early adopted bythe 
municipality: 


GRAP 18 

Segment Reporting - issued March 2005 

GRAP 21 

ImpairmentofNon-Cash-genera ting-assets- issued March 2009 

GRAP 23 

Revenue from Non-Exchange Transactions- issued February 2008 

GRAP 24 

Presentation of Budget Information - issued November2007 

GRAP 26 

Impairment of C ash-gene rating -assets- issued March 2009 

GRAP 103 

Fleritage Assets - issued J uly 2008 

GRAP 25 

Employee Benefits - effective 1 J anuary 2009 

IFRIC 17 

Distribution of Non-cash Assets to Owners - effective 1 J uly 2009 


PROPBOY, PLANTAND EQUIPMEm' 

2.1 INniALRECOGNmON 

Property, plant and equipment ate tangible non-current assets (including infrastructure assets) that ate held for use in 
the production or supply of goods or services, rental to others, or for administrative purposes, and ate expected to be 
used during mote than one year. Items of property, plantand equipmentare initially recognised asassetson 
acquisition date and ate initially recorded at cost. The cost of an item of property, plant and equipment is the 
purchase price and othercostsattributable to bring the assetto the location and condition necessary for it to be 
capable ofopetating in the mannerintended bythe municipality. Trade discountsand tebatesate deducted in 
arriving atthe cost.The costalso includesthe necessary costs of dismantling and removing the assetand restoring the 
site on which it is located. 

When significant components of an item of property, plant and equipment have different useful lives, they are 
accounted forasseparate items (majorcomponents) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the 
costisdeemed to be equalto the fairvalue ofthat asset on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange fora non-monetary asset or monetary assets, 
ora combination of monetary and non-monetary assets, the asset acquired is initially measured atfairvalue (thecost). 
If the acquired item's fairvalue was not determinable, it'sdeemed cost is the carrying amountofthe asset'sgiven up. 


Major spa re parts and servicing equipment qualify as property, plant and equipment when the municipality expects to 
use them during more than one period. Similarly, if the majorspare partsand servicing equipment can be used only in 
connection with an item of property, plantand equipment, they are accounted for as property, plantand equipment. 
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BIG 5 FALSE BAY MUNIC IRAUTY MUNIC IRAinY 
ACCOUmiNG POUCIES 
fbrtlie yearended 30 J une 2011 


2.2 SUBSEQUEm'MEASURBVIEm'- REVAUJAHON MODEL (LAND AND BUILDINGS) 

Subsequent to initial recognition, land and buildings ate carried ata revalued amount, being its fair value atthe date 
of tevalutaion lessany subsequent accumulated depreciation and impairment losses. 

An increase in the carrying amount of an asset as a result of a tevalutation is credited directly to a revaluation surplus 
reserve, exceptto the extent thatit reversesa revaluation decrease ofthe same asset previously recognised in surplus 
or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in surplus or deficit, except to 
the extent of any credit ha la nee existing in the revaluation surplusin respect of that asset. 

2.3 SUBSEQUEm'MEASURBVIEm'- COSTMODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated 
depreciation and impairment losses Land is not depreciated as it is deemed to have an indefinite useful life. 

Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises 
the new component. Subsequent expenditure incurred on an asset is capitalised when it increases the capacity or 
future economic benefits associated with the asset. 

2.4 DEPREC lAHON AND IMRAIRMEm 

Depreciation iscalculated on the depreciable amount, using the straight-line method overthe estimated useful lives of 
the assets Components of assets that are significant in relation to the whole asset and that have different useful lives 
are depreciated separately. The annual depreciation ratesare based on the following estimated average asset lives: 
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InfrastnicluiB 




Roadsand Paving 

30 

Buildings 

30 

Pedestrian ivialls 

30 

Specialist vehicles 

10 

Electricity 

20-80 

Other vehicles 

5 



Office equipmeht 

3-7 




7-10 



Wa te rc ra tt 

15 

Community 


Bihsahd cohtaihers 

5 

Buildings 

30 


10-15 

Recreational Facilities 

20-30 


2-5 

Security 

5 

1 La ndtill sites 

25 


The residual value, the useful life of an asset and the depreciation method is reviewed annually and any changes are 
recognised as a change in accounting estimate in the Statement of Financial Performance. 

The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment of 
whether there is an indication of possible impairment is done at each reporting date. Where the carrying amount of an 
item of property, plant and equipment is greater than the estimated recoverable amount (or recoverable service 
amount), it is written down immediately to its recoverable amount (orrecoverable service amount) and an impairment 
lossischarged to the Statement of Financial Performance. 

The Municipality has taken advantage ofthe transitional provisions permitted by the Accounting Standards Boards, in 
terms of Directive 4 issued in March 2009 , with respect to the measurement of property , plant and equipment as set 
out in paragraph 73 to 83. 

2.5 DERECOG NmON 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of property, plant and equipment is determined as the difference between the sales proceeds 
and the carrying value and is recognised in the Statement of Financial Performance. 
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BIG 5 FALSE BAY MUNIC IRAinY MUNIC IPAinY 


ACCOUmiNG POUCIES 
fbrtlie yearended 30 J une 2011 


imANGIBlEASSEIS 

3.1 INniALRECOGNmON 

An intangible asset is an identifiable non-monetaty asset without physical substance. Examples include computer 
software, licenses, and development costs. The municipality recognises an intangible asset in its Statement of Financial 
Position only when it is probable that the expected future economic benefits or service potential that are attributable 
to the asset will flow to the municipality and the cost orfairvalue ofthe assetcan be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before they are capitlised. Research 
expenditure isnevercapitalised, while development expenditure isonly capitalised to the extent that: 

• the municipality intendsto complete the intangible assetforuse orsale; 

• it is technically feasible to complete the intangible asset; 

• the municipality hasthe resourcesto complete the project; and 

• itisprobable thatthe municipality will receive future economic benefits orservice potential. 


Intangible assetsare initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, ora combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired 
item's fair value wasnotdeterminable, it'sdeemed cost is the carrying amountofthe asset's) given up. 

3.2 SUBSEQUEm'MEASURBVIEm'- COSTMODEL 

Intangible assets are subsequently carried at cost less accumulated amoritisation and impairments. The cost of an 
intangible asset isamortised overthe useful life where that useful life is finite. Where the useful life is indefinite, the asset 
is not amortised but is subject to an annual impairment test. 


3.3 AMORnSAHON AND IMPAIRMENT 

Amortisation ischarged so asto write off the cost orvaluation of intangible assetsovertheir estimated useful lives using 
the straight line method. The annual amortisation ratesare based on the following estimated average asset lives: 


Computer software Syears 

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at 
each reporting date and any changes are recognised as a change in accounting estimate in the Statement of 
Financial Performance. 

The municipality tests intangible assets with finite useful lives for impairment where there is an indication that an asset 
may be impaired. An assessment of whetherthere is an indication of possible impairment is done at each reporting 
date. Where the carrying amount of an item of an intangible asset is greaterthan the estimated recoverable amount 
(or recoverable service amount), it is written down immediately to its recoverable amount (or recoverable service 
amount) and an impairment loss is charged to the Statement of Financial Performance. 

The Municipality has taken advantage ofthe transitional provisions permitted by the Accounting Standards Boards, in 
termsof Directive 4 issued in March 2009 , with respectto the measurement of Intangible Assetsasset out in paragraph 
110 to 118. 
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ACCOUmiNG POUCIES 
fortlie yearended 30 J une 2011 

3.4 DERECOG NmON 

Intangible assets ate derecognised when the asset is disposed of or when there ate no further economic benefits or 
service potential expected from the use of the asset. The gain or loss arising on the disposal or retirement of an 
intangible asset is determined as the difference between the sales proceeds and the carrying value and is recognised 
in the Statement of Financial Performance. 

INVESIMENTPRDPEFnY 
4.1 INniALRECOGNmON 

Investment property includes property (land or a building, or part of a building, or both land or buildings held under a 
finance lease) held to earn rentals and/or for capital appreciation, rather than held to meet service delivery 
objectives, the production or supply of goods or services, or the sale of an asset in the ordinary course of operations. 

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets 
the definition of investment property. Flowever, where an investment property was acquired through a non-exchange 
transaction (i.e. where it acquired the investment property for no or a nominal value), its cost is its fair value as at the 
date of acquisition. The cost of self-constructed investment property is the costatdate of completion. 


4.2 SUBSEQUEm'MEASURBVIEm'- FAIR VALUE MODEL 

Investment property is measured using the fair value model. Under the fair value model, investment property is carried 
at its fair value at the reporting date. Any gain or loss arising from a change in the fair value of the property is included 
in surplus or deficit for the period in which itarises. 
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BIG 5 FALSE BAY MUNIC IRAinY MUNIC IPAUTY 
ACCOUmiNG POUCIES 
fbrttie yearended 30 J une 2011 


5 INVESIMBfIS 

Investments, which include listed, fixed deposits and short-term deposits invested in registered commercial banks, ate 
categorised as either held-to-maturity where the criteria for that categorisation are met, or as loans and receivables, 
and are measured at amortised cost. Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the period that the impairment is identified. Impairments are 
calculated as being the difference between the carrying amount and the present value of the expected future cash 
flowsflowing from the instrument. On disposal of an investment, the difference between the netdisposal proceedsand 
the carrying amount is charged or credited to the Statement of Financial Performance. 

6 RECEIVABLES 

Trade and other receivables are categorised as financial assets: loans and receivables and are initially recognised at 
fair value and subsequently carried at amortised cost. Amortised cost refers to the initial carrying amount, plus interest, 
less repayments and impairments An estimate is made for doubtful receivables based on a review of all outstanding 
amounts at year-end. Significant financial difficulties of the debtor, probability thatthe debtorwill enter bankruptcy or 
financial reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered 
indicators that the trade receivable is impaired. Impairments are determined by discounting expected future cash 
flows to their present value. Amounts that are receivable within 12 months from the reporting date are classified as 
current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade receivables through 
the use of an allowance account, and the amount of the loss is recognised in the Statement of Financial Performance 
within operating expenses When a trade receivable is uncollectible, it is written off. Subsequent recoveries of amounts 
previously written off are credited against operating expenses in the Statement of Financial Performance. 


7 HNANCIALUABUJHES: Accoums payable 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial liaibilities held at 
amortised cost, are initially recognised at fair value and subsequently measured at amortised cost which is the initial 
carrying amount, less repayments, plusinterest. 
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8 CASH AND CASH EQUIVAimiS 

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents ate 
short-term highly liquid investments, readily convertible into known amounts of cash, that are held with registered 
banking institutions with maturities of three months or less and are subject to an insignificant risk of change in value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with 
banks, net of bank overdrafts. The municipality categorises cash and cash equivalents as financial assets: loans and 
receivables. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as 
incurred. Amounts owing in respect of bank overdrafts are categorised asfinancial liabilities: other financial liabilities 
carried atamortised cost. 

9 UNAU1HORISH3 EXPENDRURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure thatis notin termsofthe conditions 
of an allocation received from another sphere of government, municipality or organ of state and expenditure in the 
form of a grant that is not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 


10 IRREGULAR EXPBJDnURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act(ActNo.56of 2003), the 
Municipal SystemsAct (ActNo.32 of 2000), the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
Municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted forasrevenue in the Statement of Financial Performance. 


11 FRUniESSANDVWSIEFULEXPBJDnURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted foras expenditure in the Statement 
of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance. 

12 PROVISIONS 

Provisions are recognised when the municipality has a present or constructive obligation as a result of past events, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date and adjusted to reflect the 
current best estimate. Where the effect is material, non-current provisions are discounted to their present value using a 
pre-tax discount rate that reflects the market's current assessment of the time value of money, adjusted for risks specific 
to the liability (for example in the case of ob ligations for the rehabilitation of land). 


The municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed unless 
the possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is disclosed where 
an inflow of economic benefits is probable. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision 
where there is sufficient objective evidence that they will occur. Gains from the expected disposal of assets are not 
taken into account in measuring a provision. Provisions are not recognised for future operating losses. The present 
obligation underan onerous contract is recognised and measured asa provision. 

A provision for restructuring costs is recognised only when the following criteria over and above the recognition criteria 
of a provision have been met: (a) The 

municipality has a detailed formal plan forthe restructuring identifying atleast:-the business or part of a business 
concerned;- the principal locations affected - the location, function, and approximate numberof employees who will 
be compensated for terminating their services: 

- the expenditures that will be undertaken: and when the plan will be implemented: and 

(b)lhe municipality has raised a valid expectation in those affected thatitwillcarryoutthe restructuring bystarting to 
implementthat plan orannouncing its main featuresto those affected by it. 
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13 COMPARAUVE INPORMAHON 
nior Yea r C ompa tatives 

When presentation or classification of iterms in the annual financial statements is amended, prior period comparatives 
a mounts ate restated, the nature and reason for the teclasification is disclosed. When there has been a change in the 
accounting policy in the current year, the adjustment is made tettospectively as far as is practicable, and the prior year 
comparative is restated accordingly. 


C unent Yea r C ompa latives 

Budgeted amount have been included in Note 33 to these financialstatementsforcurrentfinancialyearonly. 


14 RB/BJUE FROM EXCHANGEIRANSACHONS 
RB/BJUE 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services 
Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff 
to each property that has improvements Tariffs are determined per category of property usage, and are levied 
monthly based on the recorded number of refuse containersperproperty. 

Interest revenue is recognised on a time proportion basis 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease 
agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is 
rendered byapplying the relevant gazetted tariff. This includesthe issuing of licensesand permits. 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those goods is passed to 
the consumer. 

15 RB/BJUEFROM NON-EXCHANGEIRANSACHONS 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another 
entity without directly giving approximately equal value in exchange. Revenue from non-exchange transactions is 
generally recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and 
there is no liability to repay the amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises Collection charges are 
recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time 
proportionate basis. 


Fines constitute both spotfinesand summonses Revenue from spotfinesand summonses is recognised when payment 
is received, together with an estimate of spot fines and summonses that will be received based on past experience of 
amountscollected. 


Revenue from public contributions and donations is recognised when all conditions associated with the contribution 
have been met or where the contribution is to finance property, plant and equipment, when such items of property, 
plant and equipment qualifies for recognition and first becomes available for use by the municipality. Where public 
contributions have been received but the municipality ha snot met the related conditions,liability is recognised. 


Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies 
for recognition and become available foruse bythe municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated 
procedures, including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is recognised 
when the recovery thereof from the responsible Councilors or officials is virtually certain. 
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16 GRAmSy IRANSFEFISAND DONAHONS 

Grants, transfers and donations received orreceivabie are recognised when the resources that have been transferred 
meet the criteria for recognition as an asset. A corresponding iiabiiity is raised to the extent that the grant, transfer or 
donation is conditio nai. The iiabiiity is transferred to revenue as and when the conditions attached to the grant are 
met. Grants without any cond itions attached are recognised as revenue when the asset is recognised. 

17 BORROVUING COSI5 

Borrowing costs that are directiy attributabie to the acquisition, construction or production of quaiifying assets are 
capitaiised to the cost of that asset uniess it is inappropriate to do so. The municipaiity ceases the capitaiisation of 
borrowing costs when substantiaiiy aii the activities to prepare the asset for its intended use orsaie are compiete. it is 
considered inappropriate to capitaiise borrowing costs where the iink between the funds borrowed and the capitai 
asset acquired cannot be adequateiy estabiished. Borrowing costs incurred other than on quaiifying assets are 
recognised asan expense in surpiusordeficit when incurred. 

18 REnREMBfTBENEFTIS 

The municipaiity provides retirement benefits for its empioyees and Counciiiots. Contributions are made to the Natai 
Joint Municipai Pension Fund to fund the obiigations for the payment of retirement benefits in accordance with the 
ruies of the defined benefit funds it administers. Contributions are recognised as an expense in the statement of 
Financiai Performance. 

The funds are actuariaiiy vaiued every three years using the discounted cash flow method. Any deficits identified by 
the actuary are recovered from participating municipaiities in the form of surchatgesadded to the contributions which 
are recognised asan expense in the statement of Financiai Performance in the year that they become payabie. 


19 OlHERPOSTREnREMBfTBENEFTIS 

The municipaiity provides post-retirement heaith care benefits to their retirees. The entitiement of these benefits is 
ussuaiiy conditionai on the empioyees remaining in service up to retirement age and the compietion of the minimum 
service period. The expected costs of these benefits are acrued over the period of empioyment using an accounting 
methodioiogy simiiar to that used for defined pension benefit pians Acruriai gains and iosses arising from experiance 
adjustment, and changes in actuariai assumption, are charched or credited to revenue over the expected average 
remaining iivesofthe reieventempioyeesto the extentwhich they exceed the 10%corridor. 
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20 IMPAIRMBfTOFASSEIS 


The municipality assessesateach repotting date whetherthete isany indication thatan asset may be impaired. If any 
such indication exists, the municipality estimates the recoverable service amount of the asset. 

Irrespective of whetherthete isany indication of impairment, the municipality also: 

- tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually 
by comparing its carrying amount with its recoverable amount. This impairment test is performed during the annual 
period and atthe same time every period. 


If there isany indication thatan asset may be impaired, the recoverable service amount is estimated forthe individual 
asset. If it is not possible to estimate the recoverable service amount of the individual asset, the recoverable service 
amount ofthe cash-generating unit to whichthe asset belongs isdetermined. 

The recoverable service amount of an asset ora cash-generating unit is the higher of its fair value less costs to sell and 
its value in use. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable service amount. That reduction isan impairment loss 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised 
immediately in surplus or deficit. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

An impairment loss is recognised forcash-generating units if the recoverable service amount ofthe unit is less than the 
carrying amount ofthe unit. The impairment loss is allocated to reduce the carrying amount ofthe assets ofthe unit as 
follows: 

- to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit. 


A municipality assesses at each reporting date whetherthere is any indication that an impairment loss recognised in 
prior periods for assets may no longer exist or may have decreased. If any such indication exists, the recoverable 
service a mounts of those assetsare estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the 
carrying amount that would have been determined had no impairment loss been recognised forthe asset in prior 
periods 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised 
immediately in surplus or deficit. Any reversal of an impairment loss of a revalued asset is treated as a revaluation 
increase. 
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21.1RANSniONAL PROVISIONS 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as 
set out in Directive 4 issued in March 2009 asfollows: 


GRAP 1 

Presentation of Financial Statements- paragraphs 7-8A 

GRAP9 

Revenue from Exchange Transactions- para graphs 37-38 

GRAP 17 

Property, Plantand Equipment- para graphs 73-83 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets- paragraph 93-94E 

GRAP 100 

Non -cunentassetsheld forsale and discontinued operations 

GRAP 102 

Intangible Assets- paragraph 110-118 

IAS 19 

Retirement benefits 






























NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

PROPERTY, PLANT AND EQUIPMENT 


Reconciliation of Carrying Value 

Land 

Buildings 

Infrastructure 

Other 

Total 


R 

R 

R 

R 

R 

Carrying Values at 01 July 2010 

946 500 

27 143 335 

10 539 003 

1 291 235 

39 920 073 

Cost 

946 500 

27 117 859 

9 597 852 

3 342 106 

41 004 316 

Capital Under Construction 

- 

1 206 370 

3 655 966 

- 

4 862 336 

Revaluation 

- 

- 


- 

- 

Accumulated Depreciation 

- 

(1 180 894) 

(2 714 814) 

(2 050 871) 

(5 946 579) 

- Cost 

- 

(1 180 894) 

(2 714 814) 

(2 049 871) 

(5 945 579) 

- Revaluation 

- 

- 


- 

- 

Acquisitions / Write-Ons 

- 

536 657 

- 

129 552 

666 209 

Capital Under Construction 

- 

7 272 023 

1 029 530 

- 

8 301 552 

- Current Year 

- 

7 272 023 

1 029 530 

- 

8 301 552 

- Capitalised 

- 

- 


- 

- 

Increases / Decreases in Revaluation 

- 

- 


- 

- 

Depreciation 

- 

(908 533) 

(518 438) 

(341 406) 

(1 768 377) 

- Based on Cost 

- 

(908 533) 

(518 438) 

(341 406) 

(1 768 377) 

- Based on Revaluation 

- 

- 


- 

- 

Carrying Value of Disposals / Write-Offs 




(38 708) 

(38 708) 

- Cost 

- 

- 

- 

(75 845) 

(75 845) 

- Accumulated Depreciation 

- 

- 

- 

37 137 

37 137 

Impairment Losses 






Other Movements 

- 

- 


- 

- 

Carrying Values at 30 June 2011 

946 500 

34 043 481 

11 050 095 

1 040 673 

47 080 749 

Cost 

946 500 

27 654 515 

9 597 852 

3 395 813 

41 594 680 

Capital Under Construction 

- 

8 478 392 

4 685 496 

- 

13 163 888 

Revaluation 

- 

- 

- 

- 

- 

Accumulated Depreciation 

- 

(2 089 427) 

(3 233 252) 

(2 355 140) 

(7 677 819) 

- Cost 

- 

(2 089 427) 

(3 233 252) 

(2 355 140) 

(7 677 819) 

- Revaluation 

- 

- 

- 

- 

- 





19 imANGIBlf ASSETS 

Reconciliation of canying value 


Computer 

Soliwane 1btal 

ROOO ROOO 


as at 1 July 2010 

Cost 

Accumulated Amortisation 

Movements 

Acquisitions 

Amortisation 

as at 30 j une 2011 

Cost 

Accumulated Amortisation 

20 ACCOUmS RAYABIE 


250493 250493 



(62 050) (62 050) 

11 415 11 415 

(73 465) (73 465) 


188 420 188 420 

582 788 582 788 

(394 368) (394 368) 


Trade creditors 

7 510 514 

4 259 304 

Payments received in advance 

51 706 

87 520 

Site Deposits 

553 960 

326 900 

Unallocated Deposits 

1018 

230 

Housing Development 

822 632 

75 231 

Mahogony community Trust 

21 050 

- 

Accrued Leave 

- 

- 

Accrued Bonus 

- 

- 

Accruals 

40 907 

1 205 800 

Othercreditors 

204 786 

220 607 

total cieditois 

9 206 573 

6 175 593 

21 PROVISO NS 

Land fill site Prevision 

(850 475) 

(769 661) 

Bonus Prevision 

(222 413) 

(222 412) 

Leave Prevision 

(676 680) 

(508 825) 

total FYovisions 

(1749 568) 

(1500898) 
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The movement in current provisionsare reconciled asfollows: 

- 





Bonus 

Leave 

Land field 

Total 


novision 

novision 

SHe novision 


as at 1 July 2010 

(222 412) 

(508 825) 

(769 661) 

(1 500 898) 

Contributions to provision 

- 

(167 855) 

(80 814) 

(248 669) 

Expenditure incurred 

0 


0 

- 

as at 30 J une 2011 

(222 412) 

(676680) 

(850475) 

(1 740 567) 


The pna vision forrehabiiitation of iandfili site reiatesto the iegai obligation to rehabilitate landfiil sites used for waste 
dispose i. It iscalculated asthe present value of the future obligation, discounted at 10.5“A overan average period of 
20years. 

The bonus provisions reiatesto amounts not yet paid to Section 57 Employeesdue to the assessment process not yet 
fina Used 

22 UNSPBiTTCONDniONALGRAmSAND RECBPIS 


UnspentConditional Granls1h3molherspheres of Govern ment 


MIG Grants 

1 728 644 

1 943 854 

Finance ManagementGrant 

- 

(113 981) 

MSIG 

- 

(97 502) 

MAP 

76 

76 

Sportsand Recreation 

34 455 

306 664 

Corridor Development 

- 

740 044 

Library Grant 

- 

- 

Recyle Development Grant 

40 000 

- 


1btal IkispentConditional Giants and Receipts 1 803 176 2 779 156 


See Note 23 below forreconciliation of grantsand receipts. 
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23 GOVERNMEm'G RAmS AND SUBSIDIES 

Equitable share 
MIG Grant 

OtherGovemmentGrantsand Subsidies 

1btal GovemmentGiantand Subsidies 

MIG Giant 

Balance unspent at beginning ofyear 

Current year receipts 

Conditions met-transferred to revenue 

Restatement - Correction of Error 

Conditions sdll to be met- lemain liabilities 

FMG Giant 

Balance unspent at beginning ofyear 

C unent yea r receipts 

Conditions met-transferred to revenue 

Other Adjustments 

Conditions sdll to be met- remain liabilities 
MAPGiant 

Balance unspent at beginning ofyear 

Current year receipts 

Conditions met-transferred to revenue 

Other Adjustments 

Conditions sdll to be met- remain liabilities 
MSIG Giant 

Balance unspent at beginning ofyear 

Current year receipts 

Conditions met-transferred to revenue 

Other Adjustments 

Conditions sdll to be met- remain liabilities 
Spoitsand Recreation Giant 

Balance unspent at beginning ofyear 

Current year receipts 

Conditions met-transferred to revenue 

Other Adjustments 

Conditions sdll to be met- remain liabilities 
Corridor Development Grant 

Balance unspent at beginning ofyear 

C ument yea r receipts 

Conditions met-transferred to revenue 

Other Adjustments 

Conditions sdll to be met- remain liabilities 
Ubiay Grant 

Balance unspent at beginning ofyear 

C ument yea r receipts 

Conditions met-transferred to revenue 

Conditions sdll to be met- remain liabilities 

Recyle DevekrpmentGiant 

Balance unspent at beginning ofyear 

C ument yea r receipts 
OtherAdjustment! 

Conditions sdll to be met- remain liabilities 


24 Audit fees 

Opening baiance 
Current year audit fee 
Amountpaid -cunentyear 

Balance unpaid (included in payabies) 

25 Fruidessand wastefiii expenditure 
ReconcMiadonoffhiidessand wastefiii 
expenditure 

Opening baiance - 
Cunentyear 

Fruitiessand wastefui expenditure awaiting 


9 746 782 

7 722 652 

6 213 210 

6 111 747 

5 241 829 

5 625 838 

21 201 821 

19460238 


1 943 854 

1 892 750 

6 052 162 

8 056 024 

(6 267 372 ) 

(6 111 747 ) 


(1 893 173 ) 

1728 644 

1943 854 


(113 982 ) 

360 798 

1 200 000 

1 500 000 

(1086 019 ) 

(1859 649 ) 


(115 131 ) 

- 

(113 982) 


77 

392 608 

- 

(392 531 ) 

77 

77 


(97 502 ) 

268 906 

750 000 

735 000 

(652 498 ) 

(968 232 ) 


(133 176 ) 

(0) 

(97 502) 


306 664 

375 000 

1 575 000 

913 500 

(1 847 208 ) 

(981 836 ) 

34 455 

306 664 


740 045 

1 951 640 

(740 045 ) 

(1 211 595 ) 

0 

740045 


547 965 

- 

(547 965 ) 


- 

- 

40 000 - 

40000 

- 


1 219 254 

307 970 

(1 217 820 ) 

(307 970 ) 

1434 

0 

1009 421 

617 000 


617 000 

- 

392421.24 

617 000 

1009421 

617 OOC 
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26 OPERAUNG LEASES 


2011 


2 010 


At the reporting date the entity has outstanding commitments underoperBting lease 
which fall due asfollows : 

Due within 12 months 248 700 41 450 

Due within 2 to 5 years ^ - 

248 700 41450 

27 CAPIIALCOMMIlMEmS 

Commitmerits in respect of capital expenditure 

Commitments relates to MIG projects that have already been registered by] une 
2011 forthe 2011/12 financial year 

- Approved but not yet contracted fbr 

Infrastructure 

1btal 

This expenditure will be financed from: 

- Government Grants 34 880 000 12 470 000 

28 COmiNGEm'LJABILnY 

No contigent liabilitie^assetswere identified forthe current year. 


34 880 000 

12 470 000 

34 880 000 

12 470 000 


29 COMPARISON V\inH IHE BUDGET 

The comparison of the Municipality's actual financial performance with that 
budgeted is set out in Note 31. 
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30 NSKMANAGEMEISTT 
Liquidity risk 


Ihe municipality's risk to liquidity isa nesultof the funds 
available to coverfuture commitments Ihe municipality 
manages liquidity risk thro ugh an ongoing review of 
future commitmentsand credit facilities 

Cash flow forecasts a re prepared and monitored 
monthly 


Liquidity risk 

Ihe municipality's risk to liquidity isa result of the funds 
available to coverfuture commitments Ihe municipality 
manages liquidity risk thro ugh an ongoing review of 
future commitmentsand credit facilities 


Cash flow forecasts a re prepared and adequate utilised 
borrowing facilitiesare monitored. 

Interest rate risk 

As the municipality hasno significant interest-bearing 
assets, the municipality'sincome and operating cash 
flows a re substantially independent of changes in market 
interest rates 


Unauthorised Expendituie 

Opening balance 52 232 

Unauthorised Expenditure cunent year 93 684 52 232 

Condoned or written off by council 

Unauthorised expendituie awaiting condonmeni 145 916 52 232 


Ihe balance isa result of overexpenditure on the 
operating budget in prioryears 


l^ge 28 



NOTES TO THE FINANC lAL STATEM ENTS FO R THE YEAR ENDED 30 J UNE 2011 
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BIG 5 R\15E BAY MUNIC IPAUIY 


ACHJALVERSUSBlPGEr(REVENUEANDEXPENDniJRE) FORTHE YEAR ENDED 30 J UNE 2011 


REVENUE 

2011 Actual 

R 

2011 Budget 

R 

2011 

Variance 

R 

2011 Variance 

% 

Explanation of Significant Variance greatertiian 10%veisus 
Budget 

Pnspeity rates 

4 648 664 

4 000 000 

(648 664) 

-16% 

Due to none payment which resulted in Interest being levied 

Service charges 

1 237 384 

985 000 

(252 384) 

-26% 

Improvement in billing and collection of service charges 

Interest earned 

192 246 




Decrease in amount available forinvestment and decline of 



316 100 

123 854 

39% 

interest rate 

Other 





Thisisdue to Venue/Hall hire and tenderfee revenue 


45 202 

- 

(45 202) 

-100% 

that was not budgeted for. 

Fines, licences and 





The Traffic department is newly established thus systems a re still 

perm its 

28 808 

5 000 

(23 808) 

-476% 

being put in place to boost traffic fine revenue 

Government grants 






and subsidies 







21 201 821 

18 500 000 

(2 701 821) 

-15% 

DORA determines fiscal allocation pereach year. 






Includesthe sale of land (not budgeted forin the 2010/11 

Land Sales 

807 018 

38 700 

(768 318) 

-1985% 

Annual Budget) 

Rental revenue 

148 626 

170 400 

21 774 

13% 

Variance considered reasonable. 


28 309 769 

24015 200 

(4 294 569) 



EXPENDnURE 






Employee related 






costs 

6 752 925 

8 397 150 

1 644 225 

19.58% 

This was due to resignations not filled. 

Councillor 






remunerations 

1 372 874 

1 320 754 

(52 120) 

-3.95% 

Upperlimit increasesand travelling expensesnot budgeted for 

Deprecia tion 

1 841 842 

929 400 



Thiswasdue to WIP PPE projects finalised earlierthan 




(912 442) 

-98.18% 

expected 

Repairs and 

170 399 

586 600 



Due to cash flow constraints strictermeasureshave been put 

maintenance 



416 201 

70.95% 

in place to cut on spending 

Interest paid 

102 977 

- 









Thiswasdue to the movement in landfill site which wasnot 




(102 977) 

-100.00% 

budgeted for. 

Administration and 





Thiswasdue to expenditure that wasoriginally budgeted for 

otherexpenses 

9 800 402 

7 960 000 

(1840 402) 

-23.12% 

undercontracted services. 

Contracted Services 

790 325 

1 473 400 



Budgeted forundercontracted services but incurred under 




683 075 

46.36% 

otherexpenses instead. 

Grant Expenditure 

2 819 244 

2 890 000 

70 756 

2.45% 

Variance considered reasonable. 


23 650988 

23 557 304 

93 684 




4 658 781 

457 896 

4200 885 




fege 29 




Big 5 False Bay Municipality 
APPENDIX A 

ANALYSIS OF PRDPEFOY PIANTAND EQUPMBfT 


asat 30J une 2011 



Lose/ KBvaiuauon 

Accumuiaiea ueprecianon 

Canying Value 

Opening 

Balance 

Additions 

Under 

Consbuction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Depnec iation 

Disposals 

Closing 

Balance 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

ROOO 

ROOO 

ROOO 

ROOO 

ROOO 

ROOO 

Land 











Land 

946 500 



’ 

946 500 




- 

946 500 


946 500 

- 


- 

946 500 

- 

- 

- 

- 

946 500 

Buildings 











Dwellings 

38 051 

- 


- 

38 051 

(3 961) 

(1 267) 

- 

(5 228) 

32 823 

Non Residential Structures 

27 079 808 

536 657 

8 478 392 

- 

36 094 857 

(1 176 933) 

(907 266) 

- 

(2 084 198) 

34 010 658 

Inftasbucluie 










_ 

Drains 





- 






Roads 

8 725 321 

- 

4 685 496 

- 

13 410 817 

(2 697 915) 

(516 275) 


(3 214 190) 

10 196 627 

Sewerage MainsSi Purification 

- 

- 


- 

- 

- 



- 

- 

Electricity Mains 

94 870 

- 


- 

94 870 

(14 766) 

(1 896) 


(16 662) 

78 208 

Water Meters 

- 

- 


- 

- 

- 



- 

- 

Solid Waste Disposal 

769 661 

- 


- 

769 661 




- 

769 661 

Storm Water 

- 

- 


- 

- 

- 

- 

- 

- 

- 


36 707 710 

536 657 

13 163 888 

- 

50 408 255 

(3 893 574) 

(1 426 704) 

- 

(5 320 278) 

45 087 976 

Community Assets 











Recreation Grounds 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Civic Buildings 

- 

- 


- 

- 

- 

- 

- 

- 

- 

Cemeteries 

8 000 

" 


■ 

8 000 

(2 134) 

(266) 

■ 

(2 400) 

5 600 


8 000 

- 

- 

- 

8 000 

(2 134) 

(266) 

- 

(2 400) 

5 600 

1btal carried fbnvaid 

37 662 210 

536 657 

13 163 888 


51 362 755 

(3 895 708) 

(1 426 971) 

- 

(5 322 679) 

46 040 076 
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Big 5 False Bay Municipality 
APPENDIX B 

ANALYSIS OF PRDPEFOY PIANTAND EQUPMBfT 

as at 30 June 2011 ic 


Lose/ Kevaiuauon 

Accumuiaiea ueprecianon 

Canying Value 


Opening 

Balance 

Under 

Additions Consbuction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Depnec iation 

Disposals 

Closing 

Balance 

1btal bioughtfonwaid 

OttierAssets 

Motor vehicles 

Computer Equipment 
OtherAssets 

37 662 210 536 657 13 163 888 - 51 362 755 (3 895 708) 

1488 076 (63 701) 1424 375 (687 738) 

728 516 59 118 787 634 (617 460) 

277 307 39 380 (10 394) 306 293 (114 209) 

(1 426 971) 

(203 368) 
(40 502) 
(42 257) 

(5 322 679) 46 040 076 

26 684 (864 422) 559 953 

(657 962) 129 672 

8 783 (147 683) 158 610 


40156109 635155 13163 888 ( 74 095) 53 881057 (5 315115) (1713 097) 35 466 (6 992 745) 46 888 312 

Finance Lease Assets 

Office Equipment 

OtherAssets 

1btal 

848 207 31 054 (1 750) 877 511 (631 464) | (55 280) I 1 670 (685 074) 192 437 

848 207 

31 054 1 

(1 750) 

877 511 

(631 464) 

(55 280) 

1670 

(685 074) 

192 437 

41004 316 

666 209 1 13 163 888 

(75 845) 

54 758 568 

(5 946 579) 

(1 768 377) 

37137 

(7 677 819) 

47 080749 
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Big 5 False Bay Municipality 
APPENDIX B 


SEGMENIALANALYSiS OF PROPERTY, PLANTAND EQUIPMENT 
asat30June 2011 



Cost/ Revaluation 

Accumulated Depieciation 

Canying 

value 

Opening 

Balance 

Additions 

Under 

Consbuction 

Disposals 

Closing Balance 

Opening 

Balance 

Deptec iation 

Disposals 

Closing Balance 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

Executive & Council 

29 161 174 

573 769 

7 272 023 

_ 

37 006 966 

1 557 360 

927 281 


2 484 641 

34 522 324 

Finance & Admin 

720 112 

29 999 


(1574) 

748 537 

373 537 

140 685 

(1574) 

512 648 

235 888 

Housing, Planning & Development 

1 524 266 

5 873 



1 530 139 

717 967 

217 308 


935 275 

594 864 

Health 

5 405 




5 405 

5 405 



5 405 

- 

Community & Social Services 

802 055 

13 453 

1 206 370 


2 021 877 

548 303 

38 177 


586 481 

1 435 396 

Corporate Services 

390 730 

54 530 


(3 025) 

442 234 

278 253 

34 337 

(2 357) 

310 233 

132 001 

Sport & Recreation 





- 




- 

- 

Environmental Protection 





- 




- 

- 

Waste Management 





- 




- 

- 

Technical Services 

8 970 466 


4 685 496 

(71 245) 

13 584 717 

2 785 149 

484 026 

(33 205) 

3 235 969 

10 348 748 

Water 





- 





- 

Electric ity 










- 

Other 










- 

total 

41574207 

677 623 

13 163 888 

(75845) 

55 339874 

6265 975 

1841814 

(37 137) 

8070 653 

47 269 221 


The total Catiying value includes intangible assets (see Note 19) 
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Big 5 False Bay Municipality 
AF>PBJDIXC 

SEG MEM1ED SIAlQVIByiTOF F1NANC lAL FERPORMANC E 


Actual Income 

Actual expendituie 

Suiplus/ (Deficit) 

2 010 

2 010 

2 010 

R 

R 

R 


Actuai Income 

Actual expendituie 

Suiplus/ (Deficit) 

2 011 

2 011 

2 011 

R 

R 

R 


24867 231 

19144 231 

5 722 999 

Community Sen/ices 

28310483 

23 651 758 

4 658 725 



3 015 838 


-3 015 838 

Executive & Council 

20 500 


2 560 848 


-2 540 348 

17 511 358 


9 671 427 


7 839 931 

Municipal Manager 

640 498 


5 736 389 


-5 095 891 

3 432 741 


1 849 532 


1 583 209 

Finance 

18 301 057 


5 769 638 


12 531 419 



1 606 864 


-1 606 864 

Corporate Services 

0 


3 894 876 


-3 894 876 



1 363 205 


-1 363 205 

Technical 

6 953 254 


2 503 641 


4 449 613 



107 385 


-107 385 

Library 





0 

3 923 132 


916 974 


3 006 158 

Other 





0 






Community Services 

2 395 174 


2 658 232 


-263 058 

0 


613 006 


-613 006 

Local Economic Development 

0 


528 134 


-528 134 


1 24867 2311 | 

19 144 2311 1 

5 722 9991 

Subsidised Services 

I 28310 483I I 

23 651 7581 | 

4 658 7251 








1 0| 1 

o| 1 

o| 

Economic Services 

I 0| I 

o| 1 

o| 








1 0| 1 

o| 1 

o| 

Trading Services 

I 0| I 

o| 1 

o| 








24867 231 

19144 231 

5 722 999 

1btai 

28310483 

23 651 758 

4 658 725 
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